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iﬁcorporated into sucﬁ a legislative policy would go a long .
wéynto emphasizing this body's concern for the success of the
bfdgram.

8. While we hesitate to recommend énother repoft to the
legislature, since DPW is still presenting those requested

last year, we still feel that éome further check is hecessary in
order to follow up the action of this body.

Therefore we recommend no action on the department's request

for further personnel until the state and outreach plans outlined

above'are presented. These plans should contain in them prerequisites
fon'an effective program by which the legislature will be able to

evaluate the department's request for added personnel.
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APPENDIX A
THE FOOD STAMP PROGRAM

The food stamp program in Minnesota provides an average of
1653008 residents with a bonus of approximately $3,000,000 each
month. Due to the nature of the food stamp program this bonus is
pestricted,*albhg'with the recipients own contribution, to the
purchase of. food.

The program’'s opriginal purpose was to utilize the great surplus'
of foed in fhis counfry in the late 50's and 60's andjalso to
upgfade the nutrition of needy and low income people. Now with-
the advent of the present farm market the first goal has largely
disappeared, but the program.étilllgains support on the basis of
its éecond goal and the fact that it does incréasg demand fof
fafm'products5 supporting their prices, |

_“The mechanism on the face is simple. In order to réceive the

bonus, a recipient household must dedicate a certain amount of

"its resources toward food by exchanging currency for food stamps.

Depending on its size and income the household then receives a

bonus in extra stamps for food purchases. The stamps are redeemed
for food at participating grocery stores. Only retail grocery
storesg are eligible to redeem stamps and only items which are.
normally considered food for human coﬁsumptiOn éan be purchased

with the stamps.

The present schedule of payments and bonus stamps by house-
hold size and income is attached as part of this appendix. The
'actual_process involves computation of the household's income

after several types of deductions. The bonus stamps add up to an
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increased agricultural purchasing power of $36 million for

Minnesota in 1974. Bonus stamps are paid for by the federal

government.

The state's responsibility in the program centers on the
distribution and sales of the food stamps and determinations of
eligibilify;' The actual substantive functions are ﬁerformed in
each county welfare department, with the state DPW holding
responsibility to see that the program-is carried out effectively,
and the fesponsibility for certain functions to be performed at
the'state level. |

'While bonus stampé are totally a cost picked up by the federal

government, the costs of administration of the program has.beén

borne by the counties and state. Counties in the state have been’

slow to adopt the program and to provide adequate personnel to
determine eligibiiity, épﬁrove recipients, sell stamps, do the
record keeping, and advertise the program;(i.e. cutreach), all

of which are federally mandated functions. Part of the relucfance
of county commissioners to support the brogram stems from the-genéral
attitude toward what they consider a welfare program; especially

the mandate to advertise and encourage eligiﬁlés to participate.
This has resulted in very little commitment of local money to asSist
the program. Until October 1974, the USDA participated marginally
in providing funds for administration. The federal government
would reimburse the county and state programs only for 67% of

the cost of determining eligibility and certifying households

which were not also receiving public assistance. In Minnesota

non-public assistance households make up approximately 57% of the
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changed. ,
Datweeootive to Lotober 1, 1974, the fzdweal government will
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